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Title  41 — Public  Contracts  and  Property 
Management 

CHAPTER  51— COMMITTEE  FOR  PUR¬ 
CHASE  OF  PRODUCTS  AND  SERVICES 

OF  THE  BLIND  AND  OTHER  SEVERELY 

HANDICAPPED 

On  March  6.  1973,  notice  was  pub¬ 
lished  in  the  Federal  Register  (38  FR 
6076),  proposing  revised  regulations  to 
describe  the  policies  and  procedures  for 
the  administration  of  Public  Law  92-28, 
June  23.  1971  (85  Stat.  77,  41  U.S.C. 
46-48)  (hereinafter  referred  to  as  the 
Act.).  Interested  persons  were  given  30 
days  in  which  to  submit  written  com¬ 
ments  regarding  the  proposed  regiila- 
ticois.  After  consideration  of  all  such 
relevant  matter  presented  by  inter¬ 
ested  persons,  the  proposed  regulations 
have  been  changed  as  foUow’s: 

1.  Section  51-1.2  has  been  modified  by 
adding  definitions  for  “Military  Resale 
Commodities”  and  “Ordering  Office”  as 
new  paragraphs  (k)  and  (m). 

2.  Section  51-5.11  Recommendations 
has  been  redesignated  §  51-1.4. 

3.  Section  51-2.4  has  been  modified  by 
subdividing  the  section  into  paragraphs 
and  adding  paragraph  (c)  on  military 
resale  commodities. 

4.  Paragraph  (d)  of  5  51-3.2  has  been 
deleted  and  paragraphs  (e)-(k)  re¬ 
designated  as  (d)-(j). 

5.  Section  51-4.2  has  been  modified 
by  adding  subparagraph  (a)<2)  on 
State-owned  or  State-operated  work¬ 
shops  and  subparagraph  (a)(3)  on  the 
review  and  notification  of  workshops  of 
their  nonprofit  status. 

6.  Section  51-4.4  has  been  modified  by 
adding  paragraph  (b)  on  subcontract¬ 
ing  to  small  business  concerns. 

7.  Section  51-5.1-1  has  been  reworded 
to  express  better  the  application  of  the 
Act. 

8.  Sections  51-5.1-2  and  51-5.1-3 
have  been  combined  into  §  51-5.1-2 
“Allocations  and  Orders”  and  expanded 
to  clarify  the  procedures  for  processing 
allocations  and  orders. 

9.  Section  51-5.2  has  been  modified  to 
clarify  procedures  for  processing  pur¬ 
chase  exceptions  and  to  make  these  pro¬ 
cedures  consistent  with  the  new  section 
51.5.1-2  on  allocations  and  orders. 

10.  Section  51-5.3  has  been  modified  by 
adding  paragraph  (e)  on  special  pack¬ 
ing,  packaging,  or  marking. 

11.  Section  51-5.11  has  been  re¬ 
designated  “Specification  Changes”; 
§  51-5.9(c)  has  been  redesignated 
paragraph  (a)  of  this  section;  and  para¬ 
graph  (b)  has  been  added  on  changes 
in  the  design  of  commodities  on  the  pro¬ 
curement  list. 

12.  There  have  been  a  number  of 
minor  modifications  primarily  editorial 
in  nature. 

Effective  date. — This  revision  is  effec¬ 
tive  upon  issuance. 

By  the  Committee. 

Charles  W.  Fletcher, 
Executive  Director. 

June  15,  1973. 


Chapter  51  of  title  41  of  the  Code 
of  Federal  Regulations  is  revised  to  read 
as  follows: 

Table  or  Parts 

Part 

61-1  General. 

51-2  Ccmimlttee  for  Purchase  of  Products 
and  Services  of  the  Blind  and  Other 
Severely  Handicapped. 

61-3  Central  nonprofit  agencies. 

61-4  Workshops. 

51-6  Procurement  requirements  and  pro¬ 
cedures. 

PART  51-1— GENERAL 

Sec. 

51-1.1  Policy. 

51-1.2  Definitions. 

61-1.3  Priorities. 

51-1.4  Recommendations. 

Authority. — Public  Law  92-28,  June  23, 
1971  (85  Stat.  77,  41  U.S.C.  46-48). 

§  .>1—1.1  Policy. 

(a)  The  Committee  for  Purchase  of 
Products  and  Services  of  the  Blind  and 
Other  Severely  Handicapped  was  estab¬ 
lished  by  Public  Law  92-28,  June  23,  1971 
(85  Stat.  77,  41  U.S.C.  46-48)  (herein¬ 
after  the  Act)  for  the  purpose  of  direct¬ 
ing  the  procurement  of  selected  com¬ 
modities  and  services  by  the  Federal 
Government  to  qualified  workshops 
serving  blind  and  other  severely  handi¬ 
capped  individuals  with  the  objective  of 
increasing  the  employment  opportxmities 
for  these  individuals.  The  Committee  is 
required  to  establish  and  publish  in  the 
Federal  Register  a  procurement  list  of: 

( 1 )  Commodities  produced  by  any 
qualified  nonprofit  agency  for  the  blind 
or  by  any  qualified  nonprofit  agency  for 
other  severely  handicapped,  and 

<2)  The  services  provided  by  any 
such  agency  which  the  Committee  de¬ 
termines  are  suitable  for  procurement 
by  the  Government  pursuant  to  the  Act. 

<b)  The  Act  further  provides  that 
any  entity  of  the  Government  which 
intends  to  procure  any  commodity  or 
service  on  the  procurement  list,  shall 
procure  such  commodity  or  service,  at 
the  price  established  by  the  Committee, 
from  a  qualified  nonprofit  agency  for 
the  blind  or  such  agency  for  the  other 
severely  handicapped  if  the  commodity 
or  service  is  available  within  the  normal 
period  required  by  that  Government  en¬ 
tity.  However,  this  requirement  shall  not 
apply  to  the  procurement  of  any  com¬ 
modity  which  is  available  from  Federal 
Prison  Industries,  Inc. 

§  .>1—1.2  Dennilions. 

As  used  in  this  chapter: 

(a)  “Committee”  means  the  Commit¬ 
tee  for  Purchase  of  Products  and  Serv¬ 
ices  of  the  Blind  and  Other  Severely 
Handicapped. 

(b)  “Direct  labor”  means  all  work  re¬ 
quired  for  preparation,  processing,  and 
packing  of  a  commodity  or  work  directly 
related  to  the  performance  of  a  service 
but  not  supervision,  administration,  in¬ 
spection,  and  shipping. 

(c)  “Fiscal  year”  means  the  12-month 
period  beginning  on  July  1  of  each  year. 

(d)  “Government”  and  “entity  of  the 
Government”  means  any  entity  of  the 


legislative  branch  or  the  judicial  branch, 
any  executive  agency  or  military  depart¬ 
ment,  the  U.S.  Postal  Service,  and  any 
nonappropriated  fund  instrumentality 
under  the  jurisdiction  of  the  Armed 
Forces. 

(e)  “State”  means  the  50  States,  the 
District  of  Columbia,  the  Commonwealth 
of  Puerto  Rico,  the  Virgin  Islands.  Guam, 
American  Samoa,  and  the  Trust  Terri¬ 
tory  of  the  Pacific  Islands. 

(f)  “Blind”  means  an  individual  or 
class  of  individuals  whose  central  visual 
acuity  does  not  exceed  20/200  in  the  bet¬ 
ter  eye  with  correcting  lenses  or  whose 
visual  acuity,  if  better  than  20/200  is 
accompanied  by  a  limit  to  the  field  of 
vision  in  the  better  eye  to  such  a  degree 
that  its  widest  diameter  subtends  an 
angle  no  greater  than  20°. 

(g)  “Other  severely  handicapped  indi¬ 
vidual”  means  any  person  (other  than  a 
blind  person)  who  is  so  severely  inca¬ 
pacitated  by  any  physical  or  mental  dis¬ 
ability  that  he  cannot  engage  in  normal 
competitive  employment  because  of  such 
disability. 

(1)  Some  specific  categories  of  se¬ 
verely  handicapped  persons  include  those 
disabled  by  the  following: 

(1)  Spinal  cord  injury; 

(ii)  Deafness: 

(iii)  Muscular  dystrophy  (adults) ; 

(iv)  Multiple  sclerosis; 

(V)  Developmental  disability  or  other 
neurological  disorders; 

(vl)  Severe  orthopedic  handicaps: 

(vii)  Multiple  disabilities; 

(viii)  Severe  personality  or  behavioral 
disorders  including  psychoses  and  neu¬ 
roses  : 

( ix )  Severe  pulmonary  disease ; 

(x)  Severe  cardiac  disorders. 

The  foregoing  represent  examples  only 
and  should  not  be  considered  exclusive. 

(2)  A  severely  handicapped  person 
who  is  able  to  engage  in  normal  competi¬ 
tive  employment  because  he  has  over¬ 
come  his  handicap  or  his  condition  has 
been  substantially  corrected  is  not  an 
“other  severely  handicapped  individual” 
within  the  meaning  of  this  definition. 

(3)  Capability  for  normal  competitive 
employment  shall  be  determined  from 
information  developed  by  an  ongoing 
placement  program  conducted  by  the 
workshop.  Such  placement  program  shall 
include  at  least  (i)  a  preadmission  eval¬ 
uation  and  annual  review  to  determine 
each  worker’s  capability  for  normal  com¬ 
petitive  employment,  and  (ii)  mainte¬ 
nance  of  liaison  with  appropriate  com¬ 
munity  services  for  the  placement  in  such 
employment  of  any  of  its  workers  who 
may  qualify  for  such  placement. 

(h)  “Qualified  nonprofit  agency  for 
the  blind”  (hereinafter  workshop  for  the 
blind)  means  an  agency  organized  under 
the  laws  of  the  United  States  or  of  any 
State,  operated  in  the  interest  of  blind 
individuals,  and  the  net  income  of  which 
does  not  inure  in  whole  or  in  part  to  the 
benefit  of  any  shareholder  or  other  in¬ 
dividual;  which  complies  with  applicable 
occupational  health  and  safety  standards 
prescribed  by  the  Secretary  of  Labor;  and 
which  in  the  production  of  commodities 
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and  the  provision  of  services  (whether  or 
not  the  commodities  or  services  are  pro¬ 
cured  imder  these  regulations)  during 
the  fiscal  year  employs  blind  Individuals 
for  not  less  than  75  percent  of  the  man¬ 
hours  of  direct  labor  required  for  the 
production  or  provision  of  the  commodi¬ 
ties  or  services. 

(i)  “Qualified  nonprofit  agency  for 
other  severely  handicapped”  (hereinafter 
workshop  for  other  severely  handi¬ 
capped)  means  an  agency  organized 
under  the  laws  of  the  United  States  or  of 
any  State,  operated  In  the  Interests  of 
severely  handicapped  Individuals  who 
are  not  blind,  and  the  net  income  of 
which  does  not  inxire  in  whole  or  in  part 
to  the  benefit  of  any  shareholder  or  other 
individual;  which  complies  with  applic¬ 
able  occupational  health  and  safety 
standards  prescribed  by  the  Secretary  of 
Labor;  and  which  In  the  production  of 
commodities  and  the  provision  of  services 
( whether  or  not  the  commodities  or  serv¬ 
ices  are  procured  under  these  reg;ula- 
tions)  during  the  fiscal  year  employs 
severely  handicapped  individuals  (in¬ 
cluding  blind)  for  not  less  than  75  per¬ 
cent  of  the  man-hoiuTs  of  direct  labor 
required  for  the  production  or  provision 
of  commodities  or  services. 

(j)  “Prociu'ement  list”  means  a  list  of 

(1)  the  commodities.  Including  military 
resale  commodities,  produced  by  any 
workshop  for  the  blind  or  by  any  work¬ 
shop  for  other  severely  handicapped,  and 

(2)  the  services,  provided  by  any  such 
workshop,  which  the  Committee  deter¬ 
mines  are  suitable  for  procurement  by 
the  Caovemment  piirsuant  to  these  reg¬ 
ulations. 

(k)  “Military  resale  commodities* 
means  commodities  on  the  procurement 
list  sold  for  the  private.  Individual  use 
of  authorized  patrcms  of  Armed  Forces 
commissaries  and  exchanges,  or  like  ac¬ 
tivities  of  other  Government  departments 
and  agencies. 

(l)  “Central  nonprofit  agency”  means 
an  agency  organized  imder  the  laws  of 
the  United  States  or  of  any  State,  op¬ 
erated  In  the  Interest  of  ^e  blind  or 
other  severely  handicapped,  the  net  In¬ 
come  of  which  does  not  Inure  In  whole  or 
In  part  to  the  benefit  of  any  shareholder 
or  other  Individual,  and  designated  by 
the  Committee  to  facilitate  the  distribu¬ 
tion  (by  direct  allocation,  subcontract, 
or  any  other  means)  of  orders  of  the 
(]K)vemment  for  commodities  and  services 
on  the  procurement  list  among  work¬ 
shops  for  toe  blind  or  workshops  for 
other  severely  handicapped,  and  to  assist 
the  Committee  In  administering  these 
regulations. 

(m)  “Ordering  office”  means  any  ac¬ 
tivity  in  an  entity  of  toe  Government 
that  places  orders  for  toe  procurement  of 
any  commodity  or  service  on  the  procure¬ 
ment  list. 

( n )  “Workshop”  means  a  workshop  for 
the  blind  or  a  workshop  for  other  se¬ 
verely  handicapped,  as  appropriate. 

§  51—1.3  Priorities. 

(a)  The  Committee,  in  assigning  pri¬ 
orities  for  toe  procurement  of  commodi¬ 
ties  and  services  on  toe  procurement  list, 
will  make  such  assignments  In  accord¬ 


ance  with  paragraphs  (b)  and  (c)  of 
this  section. 

(b)  In  toe  purchase  by  the  Govern¬ 
ment  of  commodities,  including  military 
resale  commodities,  produced  and  offered 
for  sale  by  workshops  for  toe  blind  or 
workshops  for  other  severely  handi¬ 
capped,  priority  shall  be  accorded  to 
commodities  produced  and  offered  for 
sale  by  workshops  for  the  blind. 

(c)  In  the  purchase  by  toe  Govern¬ 
ment  of  services  offered  by  workshops 
for  toe  blind  or  workshops  for  other 
severely  handicapped,  priority  shall, 
imtll  December  31,  1976,  be  accorded  to 
services  offered  for  sale  by  workshops  for 
toe  blind. 

§  51—1.4  Recommendations. 

All  individuals,  particularly  those  con¬ 
cerned  with  proctuement,  are  encoiur- 
aged  to  recommend  to  toe  Committee 
any  commodities  and  services  which  ap¬ 
pear  to  be  suitable  for  procurement  by 
toe  Government  from  blind  or  other 
severely  handicapped  workshops. 


PART  51-2— COMMITTEE  FOR  PURCHASE 

OF  PRODUCTS  AND  SERVICES  OF  THE 

BLIND  AND  OTHER  SEVERELY 

HANDICAPPED 

Sec. 

61-2.1  Membership. 

61-2.2  BesponslbUlty. 

61-2.3  Duties  and  powers. 

61-2.4  Procurement  list. 

61-2.6  Fair  market  price. 

AuTRORirr. — Public  Law  02-28,  June  23, 
1971  (86  Stot.  77,  41  UJ3.C.  48-48) . 

§  51—2.1  Membership. 

Under  the  Act  toe  Committee  Is  com¬ 
posed  of  14  members  iqipolnted  by  toe 
President.  There  Is  one  representative 
from  each  of  toe  following  departments 
or  agencies  of  toe  Government:  The  De¬ 
partment  of  Agriculture,  toe  Department 
of  Defense,  toe  Department  of  toe  Army, 
toe  Department  of  toe  Navy,  toe  Depart¬ 
ment  of  toe  Air  Force,  toe  Department 
of  Health,  Education,  and  Welfare,  toe 
Department  of  Commerce,  toe  Depart¬ 
ment  of  Justice,  toe  Department  of 
Labor,  toe  Veterans*  Administration,  and 
the  General  Services  Administration. 
Three  members  are  private  citizens:  One 
who  Is  conversant  with  toe  problems  In¬ 
cident  to  toe  employment  of  bUnd  and 
other  severely  handicapped  indlvidiials; 
one  who  represents  blind  individuals  em¬ 
ployed  In  qualified  nonprofit  agencies  for 
the  blind;  and  one  who  represents  se¬ 
verely  handlciq>ped  Indlvldtials  (other 
than  blind)  employed  In  qualified  non¬ 
profit  agencies  for  the  other  severely 
handicapped. 

§  51—2.2  Responsibility. 

It  Is  toe  Committee’s  responsibility  to 
administer  toe  Act,  toe  purpose  of  which 
is  to  direct  toe  proctirement  of  selected 
products  and  services  by  toe  Federal 
Government  to  qualified  workshops  for 
the  blind  and  other  severely  handi¬ 
capped.  The  objective  Is  to  Increase  toe 
opportunities  for  toe  employment  of 
blind  and  other  severely  handicapped 
individuals  and.  whenever  possible,  to 
prepare  these  individuals  to  engage  in 
normal  competitive  employment. 


§  51—2.3  Duties  and  powers. 

The  duties  and  powers  of  the  Commit¬ 
tee  are: 

(a)  To  establish  and  publish  in  toe 
Federal  Register  a  procurement  list  of 
those  commodities  and  services  which  it 
determines  are  suitable  for  workshops  for 
toe  blind  or  other  severely  handicapped 
to  supply  to  the  Government. 

(b)  To  determine  the  fair  market  price 
of  toe  commodities  or  services  on  the 
procurement  list  and  to  revise  Its  price 
determinations  in  accordance  with 
changing  market  conditions. 

(c)  To  designate  a  central  nMiprofit 
agency  or  agencies  to  facilitate  the  dis¬ 
tribution,  among  toe  workshops  for  the 
blind  and  other  severely  handicapped,  of 
orders  of  toe  Government  for  commodi¬ 
ties  or  services  appearing  on  the  procure¬ 
ment  list  (by  direct  allocation,  subcon¬ 
tract.  or  any  other  means) . 

(d)  To  estaWish  rules  and  regulations 
regarding  toe  effective  Implementation 
of  toe  Act. 

(e)  To  assiu'e  that  workshops  for  the 
blind  will  have  priority  over  workshops 
for  other  severely  handicapped  In  the 
production  of  commodities  and.  until 
December  31,  1976,  In  toe  provision  of 
services. 

(f)  To  conduct  a  continuing  study  and 
evaluation  of  Its  activities  under  toe  Act 
for  toe  purpose  of  assuring  effective  and 
efficient  administration  of  the  Act.  On 
its  own,  or  In  cooperation  with  other  pub¬ 
lic  (»■  ncmprofit  private  agencies,  the 
Committee  may  study  problems  relating 
to  the  emplosment  of  toe  blind  and  other 
severely  handicapped  Individuals,  and  to 
toe  devel(H>iuent  and  adaptation  of  pro- 
ductlcm  m^ods  which  would  enable  a 
Greater  utilization  of  these  individuals. 

§  51—2.4  Procurement  list. 

Hie  CTommlttee  shall  issue  to  each  oi- 
dering  office  a  proctirement  list  which 
will  Include  commodities  and  services 
which  shall  be  procured  from  the  Indi¬ 
cated  central  ntxiprofit  agency  or  Its 
workshops. 

(a)  For  commodities  (except  military 
resale  commodities),  toe  proctirement 
list  Includes  toe  item  description,  specifi¬ 
cation  identificaticm,  price,  and  other 
pertinent  information. 

(b)  For  services,  toe  procurement  list 
Identifies  toe  type  of  service  to  be  pro¬ 
vided,  toe  area(s)  and/t^*  agency(s)  to 
be  serviced  and  Includes  Information  on 
prices. 

(c)  For  military  resale  commodities, 
toe  procurement  list  includes  name  of 
commodity,  identification  number,  and 
price. 

§  51—2.5  Fair  market  price. 

*1716  C?(mimlttee  Is  responsible  for  de¬ 
termining  toe  fair  market  prices  Includ¬ 
ing  changes  thereto,  for  commodities  or 
services  on  toe  prociu^ment  list  and  shall 
consider  rectmunoidatlons  from  toe  pro¬ 
curing  agencies  and  toe  central  nonprofit 
agency  concerned.  Recommendations  for 
fair  market  prices  or  changes  thereto 
shall  be  submitted  by  the  woiitshops  to 
the  central  nonprofit  agency  represent¬ 
ing  the  workshc^.  The  central  nonprofit 
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agency  shall  analyze  the  data  and  submit 
a  recommended  fair  market  price  to  the 
Committee  along  with  the  detailed  justi¬ 
fication  necessary  to  support  the  recom¬ 
mended  price. 


PART  51-3 — CENTRAL  NONPROFIT 
AGENCIES 

Sec. 

51-3.1  General. 

51-3.2  ResponsibUities. 

51-3.3  Assignment  of  commodity  or  service. 
51-3.4  Distribution  of  orders. 

51-3.5  Fees. 

Authoritt. — Public  Law  92-28,  June  23. 
1971  (85  Stat.  77,  41  U.S.C.  48-48) . 

§  31—3.1  General. 

Under  the  provisions  of  section  2(c) 
of  the  Act,  the  following  are  designated 
central  nonprofit  agencies: 

(a>  To  represent  the  workshops  for 
the  blind: 

National  Industries  for  the  Blind. 

(b)  To  represent  the  workshops  for 
other  severely  handicapped: 

Goodwill  Industries  of  America. 
International  Association  of  Rehabilitation 
Facilities. 

Jewish  Occupational  Council. 

National  Association  for  Retarded  Children. 
National  Easter  Seal  Society  for  Crippled 
Children  and  Adults. 

United  Cerebral  Palsy  Association. 

§  51—3.2  Responsibilities. 

Each  central  nonprofit  agency  for  its 
participating  workshops  shall: 

(a)  Represent  them  in  dealing  with 
the  Committee  under  the  Act. 

(b)  Evaluate  the  qualifications  and 
capabilities  of  its  workshops  and  pro¬ 
vide  the  Committee  with  pertinent  data 
concerning  its  workshops,  their  status 
as  qualified  nonprofit  agencies,  their 
manufactming  or  service  capabilities, 
and  other  information  required  by  the 
Committee. 

(c)  Recommend  to  the  Committee, 
with  appropriate  justification  including 
recommended  prices,  suitable  commodi¬ 
ties  or  services  for  procurement  from  its 
workshops. 

(d)  Distribute  within  the  policy  guide¬ 
lines  of  the  Committee  (by  direct  allo¬ 
cation,  subcontract,  or  any  other  means) 
orders  from  Gtovemment  activities 
among  its  workshops. 

(e)  Maintain  the  necessary  records 
and  data  on  its  workshops  to  enable  it 
to  allocate  orders  equitably, 

(f)  Supiervise  its  workshops  to  insure 
contract  compliance  in  the  production 
of  a  commodity  or  performance  of  a 
service. 

(g)  As  market  conditions  change,  rec¬ 
ommend  price  changes  with  appropri¬ 
ate  justification  for  assigned  commodi¬ 
ties  or  services  on  the  procurement  list. 

(h)  Monitor  and  inspect  the  activities 
of  its  workshops  to  insure  compliance 
with  the  Act  and  appropriate  regula¬ 
tions. 

(1)  Enter  as  required  into  contracts 
with  the  Federal  procuring  activities  for 
the  furnishing  of  commodities  or  serv¬ 
ices  provided  by  Its  workshops. 


(j)  Submit  to  the  Committee  a  com¬ 
prehensive  annual  report  for  each  fiscal 
year  concerning  the  operations  of  Its 
workshops  under  the  Act,  including  sig¬ 
nificant  accomplishments  and  develop¬ 
ments,  and  such  other  details  as  the 
central  nonprofit  agency  considers  ap¬ 
propriate  or  the  Committee  may  request. 
This  report  will  be  submitted  by  Septem¬ 
ber  30  for  the  fiscal  year  ending  the  pre¬ 
ceding  June  30. 

§  31— .3.3  .Assignment  of  commodity  or 
service. 

(a)  The  central  nonprofit  agency  first 
proposing  a  commodity  or  service  for 
addition  to  the  procurement  list  shall 
have  priority  on  its  assignmrait  unless 
Federal  Prison  Industries,  Inc.,  or  Na¬ 
tional  Industries  for  the  Blind  (repre¬ 
senting  the  workshops  for  the  blind) 
exercises  a  priority  (see  §§51-1.1  and 
51-1.3). 

(b)  Within  60  days  after  notification 
by  the  Committee  that  a  central  non¬ 
profit  agency  has  proposed  a  commodity 
or  service  for  addition  to  the  procure¬ 
ment  hst.  Federal  Prison  Industries, 
Inc.  (for  commodities  only)  and  National 
Industries  for  the  Blind  (for  both  com¬ 
modities  and  services)  shall  notify  the 
Committee  of  their  intentions  to  exer¬ 
cise  or  waive  their  priorities  on  the  pro¬ 
posed  commodity  or  service. 

(c)  The  Committee  shall  assign  com¬ 
modities  or  services  to  central  nonprofit 
agencies  based  on  paragraphs  (a)  and 
<b)  of  this  section. 

(d)  A  central  nonprofit  agency  as¬ 
signed  a  commodity  or  service  shall 
complete  action  to  place  it  on  the  pro¬ 
curement  list  within  9  months  after 
assignment.  If  within  9  months  the  cen¬ 
tral  nonprofit  agency  has  not  completed 
action,  the  Committee  may  reassign  the 
commodity  or  service  to  another  central 
nonprofit  agency  representing  a  work¬ 
shop  capable  of  producing  the  com¬ 
modity  or  performing  the  service  pro¬ 
vided  that  the  agency  is  prepared  to 
promptly  place  the  commodity  or  service 
on  the  procurement  list.  Priority  on  re¬ 
assignment  will  be  determined  by  the 
order  in  which  the  central  nonprofit 
agencies  proposed  the  commodity  or 
service  for  addition  to  the  procurement 
list,  the  first  proponent  having  the 
highest  priority. 

§  31—3.4  Diiilribulion  of  order**. 

Central  nonprofit  agencies  shall  dis¬ 
tribute  orders  from  the  <3ovemment  only 
to  workshops  which  the  Committee  has 
approved  to  produce  the  specific  com¬ 
modity  or  to  perform  the  particular 
service.  When  the  Committee  has  ap¬ 
proved  two  or  more  workshops  to  pro¬ 
duce  a  specific  commodity  or  perform  a 
particular  service,  the  central  nonprofit 
agency  shall  distribute  orders  among 
those  workshopis  in  a  fair  and  equitable 
manner. 

§  51—3.5  Fees. 

The  fees  the  central  nonprofit  agency 
shall  charge  workshops  for  facilitating 
participation  by  Uieir  workshops  under 


the  Act  shall  not  exceed  the  rates  ap' 
proved  by  the  Committee. 


PART  51-4 — WORKSHOPS 

Sec. 

51-4.1  General. 

51-4.2  Procedures  for  qualification. 

51-4.3  Responsibilities. 

51-4.4  Subcontracting. 

51-4.5  Production. 

51-4.6  Violations. 

Authority. — Public  Law  92-28,  June  23, 
1971  (85  Stat.  77,  41  U.S.C.  46-48) , 

§  51 — 1.1  General. 

A  workshop  afiRliated  with  more  than 
one  central  nonprofit  agency  shall  des¬ 
ignate  one  central  nonprofit  agency  to 
represent  its  interests  to  the  Committee. 
A  workshop  shall  not  change  the  desig¬ 
nation  of  its  central  nonprofit  agency 
without  prior  written  approval  of  the 
Committee. 

§  51—1.2  Procedures  for  qualification. 

(a)  To  qualify  for  participation  under 
the  Act, 

(1)  A  workshop,  other  than  a  State- 
owned  or  State-operated  workshop,  shall 
submit  to  the  Committee  through  its 
central  nonprofit  agency  the  following 
documents,  transmitted  by  a  letter 
signed  by  an  oflBcer  of  the  corporation: 

(1)  A  legible  copy  (preferably  a  photo¬ 
copy)  of  the  articles  of  Incorporation 
showing  the  date  of  filing  and  the  signa¬ 
ture  of  an  appropriate  State  official. 

(ii)  A  copy  of  the  bylaws  certified  by 
an  officer  of  the  corporation. 

(hi)  If  available,  a  copy  of  the  Internal 
Revenue  Service  certificate  indicating 
that  the  corporation  has  been  accepted  as 
a  nonprofit  agency  for  taxatiem  purposes. 

(2)  A  State-owned  or  State-operated 
workshop  for  the  blind  or  other  severely 
handicapped  shall  submit  to  the  Commit¬ 
tee  through  its  central  nonprofit  agency 
the  following  documents,  transmitted  by 
a  letter  signed  by  an  officer  of  the  wholly- 
owned  State  corporation  or  an  official  of 
the  agency  that  directs  the  operations  of 
the  workshop,  as  applicable: 

(i)  A  certified  true  copy  of  the  State 
statute  establishing  or  authorizing  the 
establishment  of  workshop(s)  for  the 
blind  or  other  severely  handicapped. 

(ii)  In  the  case  of  a  wholly-owned 
State  corporation,  a  certified  true  copy  of 
the  corporation  bylaws;  and,  in  the  case 
of  a  State  agency,  a  certified  true  copy 
of  implementing  regulations,  operating 
procedures,  notice  of  establishment  of  the 
workshop,  or  other  similar  dociunents. 

(3)  The  Committee  shall  review  the 
dociunents  submitted  and,  If  they  are  ac¬ 
ceptable,  notify  the  workshop  through 
the  central  nonprofit  agency  of  the  work¬ 
shop’s  eligibility  to  participate  imder  the 
Act. 

(b)  At  the  time  the  central  nonprofit 
agency  recommends  to  the  Cwnmittee 
the  additiOTi  of  a  commodity  or  service 
to  the  procurement  list,  it  shall  submit 
a  signed  copy  of  the  appropriate  initial 
workshop  certification  for  the  workshcq> 
concern^.  Hiis  requirement  does  not 
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apply  when  a  workshop  Is  already  au¬ 
thorized  to  produce  a  commodity  or  pro¬ 
vide  a  service  under  the  Act. 

(c)  To  maintain  Its  qualification  under 
the  Act,  each  workshop  authorized  to 
produce  a  commodity  or  provide  a  service 
under  the  Act  shall  complete  an  annual 
workshop  cerOflcatlon  and  submit  a 
signed  copy  to  the  Committee  through 
Its  central  nonprofit  agency  by  Septem¬ 
ber  30  for  the  fiscal  year  ending  the  pre¬ 
ceding  June  30. 

§  51—4.3  Responsibilities. 

(a)  Each  workshop  participating 
under  the  Act  shall: 

( 1 )  Furnish  commodities  or  services  In 
strict  accordance  with  the  allocation  and 
Government  orders. 

(2)  Make  Its  records  available  for  in¬ 
spection  at  any  reasonable  time  to  rep¬ 
resentatives  of  the  Committee  or  the  cm- 
tral  nonprpfit  agency  representing  the 
workshop. 

(3)  Maintain  records  of  direct  labor 
hours  performed  in  the  workshop  by  each 
worker. 

(4)  Submit  the  appropriate  annual 
workshop  certification  to  the  Committee 
through  Its  central  nonprofit  agency  by 
September  30  for  the  fiscal  year  ending 
the  preceding  June  30. 

(5)  Comply  with  applicable  occupa¬ 
tional  health  and  safety  standards  pre¬ 
scribed  by  the  Secretary  of  Labor. 

(6)  Maintain  a  file  on  each  blind  indi¬ 
vidual  which  Includes  a  written  report 
prepared  by  a  licensed  ph3rslcian  reflect¬ 
ing  visual  acuity  and  field  of  vision  of 
each  eye  with  and  without  glasses. 

(7)  Maintain  a  file  on  each  blind  and 
other  severely  handlct^pted  Individual 
which  Includes  reports  of  preadmission 
evaluation,  and  annual  reevaluations  of 
the  individual’s  capability  for  normal 
competitive  employment,  prepared  by  a 
person  or  persons  quallfi^  by  training 
and  experience  to  evaluate  the  work  po¬ 
tential,  Interests,  aptitudes  and  abilities 
of  handlcar^d  persons. 

(8)  Maintain  an  ongoing  placement 
program  that  Includes  staff  assigned 
evaluation  duties  and  liaison  resp<msibili- 
tles  with  appropriate  commimity  services 
such  as  the  State  employment  service, 
employer  groups,  and  others;  and  list 
with  cwie  or  more  of  these  sendees  those 
individuals  whose  most  recent  evalua¬ 
tions  show  them  to  be  capable  of  normal 
competitive  employment. 

(b)  Each  workshop  for  other  severely 
handicapped  participating  imder  the  Act 
shall,  in  addition  to  the  requirements 
of  paragraph  (a)  of  this  section,  main¬ 
tain  a  file  for  each  other  severely  hand¬ 
icapped  individual  which  Includes  a 
written  report  prepared  by  a  licensed 
physician,  psychiatrist,  an^or  qualified 
psychologist,  reflecting  the  nature  and 
extent  of  the  disability  or  disabilities  that 
cause  such  person  to  qualify  as  severely 
handicapped. 

§  51—4.4  Siiltronlrarting. 

(a)  Workshops  shall  seek  broad  conv 
petitlon  in  the  purchase  of  raw  mate¬ 
rials  and  components  used  In  the  com¬ 
modities  and  services  provided  the  Gov¬ 
ernment  under  the  Act.  Workshops  shall 


Inform  the  Committee  before  entering 
Into  multiyear  contracts  for  raw  mate¬ 
rials  or  componimts  used  In  the  com¬ 
modities  and  services  provided  the  Gov¬ 
ernment  under  the  Act. 

(b)  EEu:h  w^kshop  shall  acccnnpllsh 
the  Tr)a.Timiim  amount  of  subcontracting 
to  gTnft.li  business  concerns  that  the  work¬ 
shop  finds  to  be  consistent  with  efficient 
performance  in  producing  commodities 
or  providing  services  xmder  the  Act. 

§  51—4.5  Production. 

In  the  productl<m  of  commodities  un¬ 
der  the  Act,  a  workshop  shall  make  an 
appreciable  contribution  to  the  reform¬ 
ing  of  raw  materials  or  the  assembly  of 
components  or  a  combination  thereof. 

§  51—4.6  Violations. 

Any  alleged  violations  of  these  regu¬ 
lations  by  a  workshiv  shall  be  investi¬ 
gated  by  the  appropriate  central  non¬ 
profit  agency  which  shall  notify  the 
workshop  concerned  and  afford  It  an 
opportunity  to  submit  a  statement  of 
facts  and  evidence.  The  central  non¬ 
profit  agency  shall  report  Its  findingrs  to 
the  Committee,  together  with  its  recom¬ 
mendations,  including  a  recommendation 
regarding  whether  allocations  to  work¬ 
shops  concerned  should  be  suspended  for 
a  period  of  time.  In  reviewing  the  case, 
the  Committee  may  request  the  submis¬ 
sion  of  additionad  evidence  or  may  hold 
a  hearing  on  the  matter.  Pending  a  deci¬ 
sion  by  the  Committee,  the  centrad  non¬ 
profit  agency  concerned  may  be  directed 
by  the  Committee  to  temporarily  sus¬ 
pend  allocations  to  the  workshop. 


PART  51-5 — PROCUREMENT  REQUIRE¬ 
MENTS  AND  PROCEDURES 


Sec. 

61-6.1 

Purchase  procedure. 

61-6.1-1 

General. 

51-6.1-2 

Allocations  and  orders. 

61-6.2 

Purchase  exo^rtlons. 

61-5.3 

Prices. 

61-6.4 

Shipping  and  packing. 

61-6.5 

Pairments. 

61-5.6 

MUltary  resale  commodities. 

61-6.7 

Adjustment  and  cancellation 

61-6.8 

orders. 

Correspondence  and  Inquiries. 

61-6.9 

Quality  of  merchandise. 

61-6.10 

Quality  complaints. 

61-6.11 

Specification  changes. 

AtTTHORiTT. — PuWlc  Law  92-28,  June  23, 
1971  (85  Stat.  77,  41  U.S.C.  46-48). 

§  51-5.1—1  General. 

(a)  Ordering  offices  shall  obtain  com¬ 
modities  and  services  on  the  procurement 
list  from  the  central  nemproflt  agency 
shown  theretai  or  its  designated  work- 
shop(s),  except  for  commodities  iden¬ 
tified  on  the  procurement  list  ais  avail¬ 
able  through  Defense  Supply  Agency 
(DSA)  or  from  General  Services  Ad¬ 
ministration  (GSA)  supply  distribution 
facilities. 

(b)  When  a  commodity  is  identified  on 
the  procurement  list  as  being  available 
through  DSA  or  from  GSA  supply  distri¬ 
bution  fau:ilities,  it  shall  be  obtained  in 
accordamce  with  the  requisitioning  pro¬ 
cedures  of  the  supplying  agency. 


(c)  DSA  supply  centers  amd  GSA  sup¬ 
ply  distribution  fau^Ultlea  shadl  also  ob- 
tadn  commodities  on  the  procurement  list 
from  the  centrad  nonprofit  agency  shown 
thereon  or  Its  designated  workshop  (s). 

(d)  Procedures  for  obtednlng  militaur 
resade  commodities  are  contained  in  sec¬ 
tion  51 — 5.6. 

§  51—5.1—2  Alloration.<t  and  orders. 

(a)  Allocation  is  the  action  to  be  tadeen 
by  a  centrad  nonprofit  agency  to  desig¬ 
nate  the  workshop(s)  that  will  produce 
definite  quauitities  of  commodities  or 
perform  specific  services  upon  receipt  of 
am  order  from  the  ordering  office. 

(b)  Letter  requests  for  adlocation  shadl 
be  submitted  to  the  appn^rlate  centrad 


nonprofit  agency  listed  below: 

Agency 

Agency:  symbol 

Ooodwill  Industries  of  America, 

9200  Wisconsin  Ave.,  Washing¬ 
ton,  D.C.  20014 . .  OI 

International  Association  of  Re- 
habUitation  Facilities,  5530 
Wisconsin  Ave.,  Washington, 

D. C.  20015 _  RF 

Jewish  Occupational  CooincU,  114 
Fifth  Ave.,  New  York,  N.T. 

10011  _ 1 _  JO 

National  Assodatimi  for  Re¬ 
tarded  Children,  2700  Avenue 

E,  East  Arlington,  Tex.  76011..  RC 

National  Easter  Seal  Society  for 

Crippled  Children  and  Adults, 

2023  West  Ogden  Ave.,  Chicago, 

m.  60612 . ES 

National  Industries  for  the  Blind, 

1511  K  St.,  Washington,  D.C. 

20006  _ IB 

United  Cerebral  Palsy  Associa¬ 
tion,  66  East  34th  St..  New 
York,  N.Y.  10016 . CP 


(c)  Central  nonprofit  agencies  may 
authorize  the  ordering  office  to  transmit 
orders  for  specified  commodities  or  serv¬ 
ices  directly  to  the  workshop (s)  con¬ 
cerned  without  requesting  an  allocation 
for  each  order.  In  these  cases  the  central 
nonprofit  agency  shall  specify  the  nor¬ 
mal  leadtime  required  for  orders  trans¬ 
mitted  directly  to  the  workshop(s).  This 
method  shall  be  used  whenever  possible 
since  it  eliminates  double  handling  and 
decreases  the  time  required  for  process¬ 
ing  orders. 

(d)  Requests  for  allocations  shall  con¬ 
tain  for: 

(1)  Commodities:  Name,  stock  niun- 
ber,  latest  specification,  quantity,  unit 
price,  and  place  and  time  of  delivery. 

(2)  Services:  Type  and  location  of 
service  required,  latest  specification, 
work  to  be  performed,  estimated  volume, 
and  time  for  completion. 

(e)  Ordering  offices  shall  request  al¬ 
locations  in  sufficient  time  for  the  cen¬ 
tral  nonprofit  agency  to  reply,  for  the 
order(s)  to  be  placed,  and  for  the  work¬ 
shops  to  produce  the  commodity  or  pro¬ 
vide  the  service  (see  paragraph  (k)  of 
this  section) . 

(f)  When  a  commodity  on  the  pro¬ 
curement  list  also  appears  on  the  sched¬ 
ule  of  products.  Federal  Prison  Indus¬ 
tries,  Inc.  (FPI),  the  ordering  office  shall 
obtain  clearance  from  FPI  prior  to  re¬ 
questing  an  allocation  or  placing  an  or¬ 
der  directly  to  the  workshop(s). 
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(g)  The  central  nonprofit  agency  shall 
make  allocations  to  the  m>proprlate 
workshop (s>  upon  receipt  of  a  request 
from  the  ordering  office  and  Instruct  the 
ordering  office  to  forward  the  order  to 
the  central  nonprofit  agency  or  direct  to 
the  workshop(s) . 

(h)  Central  nonprofit  agwicies  shall 
reply  promptly  to  requests  for  alloca¬ 
tions.  When  a  request  for  allocation  pro¬ 
vides  a  delivery  schedule  which  cannot 
be  met,  the  cMitral  nonprofit  agency  shall 
request  a  revision,  which  the  ordering 
office  should  grant,  if  feasible,  or  the  cen¬ 
tral  nonprofit  agency  shall  issue  a  pur¬ 
chase  exception  authorizing  procurement 
from  commercial  sources  as  provided  in 
section  51-5.2. 

<i)  Allocations  are  not  an  obligation 
to  supply  any  commodity  or  service,  nor 
an  obligatiwi  for  the  ordering  office  to 
issue  an  order,  nor  are  workshops  author¬ 
ized  to  commence  productitni  imtil  re¬ 
ceipt  of  an  order. 

^j)  UpKMi  receipt  of  an  allocation,  the 
ordering  office  shall  promptly  submit  an 
order  to  the  appropriate  central  non¬ 
profit  agency  or  designated  workshop (s). 
Where  this  cannot  be  done  promptly,  the 
ordering  office  shall  so  advise  the  central 
nonprofit  agaicy  and  the  workshop (s) 
immediately. 

(k)  An  order  for  commodities  or  serv¬ 
ices  shall  provide  leadtime  sufficient  for 
purchase  of  materials,  production  or 
preparation,  and  delivery  or  completiwi. 

(l)  The  central  nonprofit  agency  shall 
keep  the  ordering  office  informed  of  any 
changes  in  leadtime  experienced  by  its 
workshop(s)  in  order  to  keep  to  a  mini¬ 
mum  requests  for  extensions  once  an 
order  is  placed  by  the  ordering  office. 
Where,  due  to  imusual  conditions,  an 
order  does  not  provide  sufficient  lead- 
time,  the  central  nonprofit  agency  or 
worfehop,  depending  on  which  received 
the  order,  may  request  an  extension  of 
delivery  or  completion  date  which  should 
be  granted,  if  feasible.  If  extensicm  of  de¬ 
livery  or  completion  date  is  not  feasible, 
the  ordering  office  shall  (i)  notify  the 
central  ncmprofit  agency  and  work- 
shop(s)  as  appn^riate,  and  (ii)  request 
the  central  nonprofit  agency  to  reallo¬ 
cate  or  to  issue  a  purchase  exception 
authorizing  procurement  from  com¬ 
mercial  sources  as  provided  in  §  51-5.2. 

(m)  The  ordering  office  shall  provide 
to  the  central  nonprofit  agency  con¬ 
cerned  a  copy  of  all  orders  to  workshops. 

§  31—5.2  Purchase  exceptions. 

(a)  A  central  nonprofit  agency  shall 
grant  a  purchase  exception  for  an  order¬ 
ing  office  to  procime  from  commercial 
sources  commodities  or  services  on  the 
procurement  list  wh«i  both  of  the  fol¬ 
lowing  conditions  are  met: 

(1)  The  central  nonprofit  agency  can¬ 
not  furnish  a  commodity  or  service 
within  the  period  specified,  and 

(2)  The  commodity  or  service  is  avail¬ 
able  from  commercial  sources  In  the 
quantities  and  at  an  earlier  time  than  it 
is  available  from  the  woiicshopCs). 

(b)  The  central  ncmprofit  agwicy  may 
grant  a  purchase  exception  when  the 
quantity  involved  is  not  sufficient  for  eco- 
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nomical  production  or  provision  by  the 
workshopts) . 

(c)  Whm  the  conditions  in  para¬ 
graphs  (a)  or  (b)  are  met,  the  central 
nonprofit  agency  shall  prc^de  a  pur¬ 
chase  excepticm  promptly  and  shall 
specify  the  quantities  and  delivery  period 
covered  by  the  exception.  The  central 
nonprofit  agency  shall  inform  the  Com¬ 
mittee  prior  to  issuing  a  purchase  excep¬ 
tion  to  procure  a  commodity  or  service 
from  commercial  somces  when  the  value 
of  the  procurement  is  $2,500  or  more. 

(d)  When  a  purchase  exception  is 
granted  for  procurement  from  com¬ 
mercial  sources  under  paragraph  (a) 
above: 

(i)  Purchase  action  shall  be  taken 
within  15  days  following  the  date  of  the 
purchase  exception  or  as  may  be  ex¬ 
tended  by  the  central  ncmprofit  ag«icy 
wth  the  concurrence  of  the  Committee. 

(ii)  A  copy  of  the  solicitation  shall  be 
provided  to  the  appropriate  central  ncwi- 
profit  agency  at  the  time  it  is  issued. 

§  31—3.3  Prices. 

(a)  The  prices  included  in  the  pro¬ 
curement  list  are  fair  market  prices 
established  by  the  Committee. 

(b)  Prices  for  commodities,  except  for 
military  resale  commodities,  are  for  de¬ 
livery  aboard  the  vehicle  of  the  initial 
carrier  at  point  of  production  (f.o.b. 
shipping  point),  and  include  packaging, 
packing,  and  marking  as  shown  on  the 
procurement  list. 

(c)  Price  changes  for  commodities  and 
services  shall  apply  to  all  orders  placed 
on  or  after  the  effective  date  of  the 
change  and  in  special  cases,  with  the  con¬ 
currence  of  the  ordering  office,  to  unde¬ 
livered  orders  on  hand  at  the  workshop 
on  the  effective  date  of  the  change. 

(d)  Some  prices  are  different  for  east¬ 
ern  and  western  areas  of  the  United 
States.  The  western  area  includes  the 
States  of  Alaska,  Arizona,  California, 
Hawaii,  Idaho,  Montana,  Nevada,  Ore¬ 
gon,  Utah,  and  Washington,  Western - 
area  prices  are  applicable  to  items  manu¬ 
factured  by  workshops  located  in  these 
States. 

(e)  If  an  ordering  office  desires  pack¬ 
ing,  packaging,  or  marking  of  products 
other  than  the  standard  pack  or  as  pro¬ 
vided  In  the  procurement  list,  the  differ¬ 
ence  in  cost  thereof,  if  any,  shall  be 
added  to  ^e  purchase  price. 

§31—3.4  Shipping  and  parking. 

(a)  Commodities,  except  for  military 
resale  commodities,  shall  be  delivered 
aboard  the  vehicle  of  the  Initial  carrier 
at  point  of  production  (f.o.b.  shipping 
point)  for  transportation  to  destination 
on  (government  bills  of  lading.  Delivery 
is  accomplished  when  a  shipment  is 
placed  aboard  the  vehicle  of  the  Initial 
carrier.  Time  of  delivery  is  the  date 
shipment  is  released  to  and  accepted  by 
the  Initial  carrier.  Bills  of  lading  may 
accompany  orders  or  be  otherwise 
furnished,  but  they  must  be  supplied 
promptly.  Failure  by  an  ordering  office 
to  furnish  bills  of  lading  promptly  may 
result  in  an  excusable  cause  for  delay 
In  delivery. 
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(b)  standard  pack  information  is 
stated  in  Item  descriptions.  In  ascend¬ 
ing  order,  standard  pack  is  given  In 
multiples  of  the  unit  of  issue  contained 
within  the  inner  wrap(s)  and  the  outer 
shipping  container  pack. 

(c)  Shipping  weights,  where,  available, 
are  Included  in  the  procur^ent  list. 
The  weight  indicated  applies  to  the  last 
quantity  shown  in  the  information  on 
standard  pack. 

§  31—3.3  Payments. 

Payments  for  products  or  services  of 
the  blind  or  other  severely  handicapped 
shall  normally  be  made  within  20  days, 
but  in  no  event  later  than  30  days,  after 
shipment  or  receipt  of  a  correct  invoice 
or  voucher. 

§  51—3.6  Military  resale  rotnmodilies. 

(a)  Purchase  procedures  for  ordering 
military  resale  ccunmodities  are  con¬ 
tained  in  Instructions  issued  by  the 
designated  central  nonprofit  agency  and 
are  available  upon  request  from  that 
agency.  Armed  Forces  commissaries  and 
exchanges  and  like  activities  of  other 
CJovemment  departments  and  agencies 
(authorized  resale  outlets)  shall  request 
the  central  nonprofit  agency  to  desig¬ 
nate  the  workshop  to  which  orders  shall 
be  forwarded. 

(b)  Authorized  resale  outlets  shall 
stock  military  resale  commodities  In  as 
broad  a  range  sis  is  practicable.  Compar¬ 
able  brand  name  Items  procured  from 
commercial  sources  may  also  be  stocked 
in  authorized  resale  outlets,  except  In 
military  commissaries,  to  meet  patron 
demand,  but  not  the  exclusion  of  mili¬ 
tary  resale  commodities. 

(c)  The  price  of  military  resale  com¬ 
modities  includes  delivery  to  destination 
or,  in  the  case  of  destinations  oversells 
(including  Alaska  and  Hawaii) ,  to  desig¬ 
nated  depots  at  ports  of  embarkation. 

§  31—3.7  Adjustment  and  raneeilation  of 
orders. 

When  the  central  nonprofit  agency 
or  a  workshop  fails  to  comply  with  the 
terms  of  a  Government  order,  the  order¬ 
ing  office  shall  make  every  effort  to 
negotiate  an  adjustment  before  taking 
action  to  cancel  the  order.  When  a 
Government  order  is  canceled  for  failure 
to  comply  with  its  terms,  the  central 
nonprofit  agency  shall  be  notified,  and,  if 
practicable,  requested  to  reallocate  the 
order.  The  central  nonprofit  agency 
shall  notify  the  Committee  of  any  cancel¬ 
lation  of  an  order  and  the  reasons 
therefor. 

§  31—3.8  Correspondence  and  inquiries. 

Routine  correspondence  or  inquiries 
concerning  deliveries  of  commodities  be- 
'  ing  shipped  from  or  performance  of  serv¬ 
ice  by  blind  and  other  severely  handi¬ 
capped  workshops  shall  be  with  the  work¬ 
shop  involved.  Major  problems  shall  be 
referred  to  the  appropriate  central  non¬ 
profit  agency. 

§  51—3.9  Quality  of  merchandise. 

(a)  Commodities  furnished  imder  Gov¬ 
ernment  specification  by  blind  or  other 
severely  handicapped  worksh(^s  shall  be 
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manufactured  in  strict  compliance  with 
such  specifications.  Where  no  specifica¬ 
tions  exist,  commodities  produced  shall 
be  of  the  highest  quality  and  equal  to 
similar  items  available  on  the  commer¬ 
cial  market.  Commodities  shall  be  in¬ 
spected  utilizing  nationally  recognized 
test  methods  and  procedures  for  sam¬ 
pling  and  inspection. 

(b)  Services  provided  by  blind  or  other 
severely  handicapped  workshops  shall  be 
performed  in  accordance  with  Ctovem- 
ment  specifications  and  standards. 
Where  no  Government  specification  or 
standard  exists,  the  services  shall  be 
performed  in  accordance  with  good  com¬ 
mercial  practices. 

§  51—5.10  Quality  roniplaints. 

(a)  When  the  quality  of  a  commodity 
received  is  not  considered  satisfactory 
by  the  using  activity,  the  activity  shall 
take  the  following  actions  as  appropri¬ 
ate: 


(1)  For  commodities  received  from 
DSA  supply  centers  or  GSA  supply  dis¬ 
tribution  facilities,  notify  the  supplying 
agency  in  accordance  with  that  agency’s 
procedures. 

(2)  For  commodities  received  from 
blind  or  other  ‘severely  handicapped 
workshops,  address  complaints  to  the 
workshop  involved  with  a  copy  to  the 
central  nonprofit  agency  with  which  it 
is  aCKliated. 

(b)  When  the  quality  of  a  service  is 
not  considered  satisfactory  by  the  using 
activity,  the  activity  shall  address  com¬ 
plaints  to  the  workshop  involved  with  a 
copy  to  the  central  nonprofit  agency 
with  which  it  is  afiUiated. 

(c)  In  those  instances  where  quality 
problems  cannot  be  resolved  by  the  work¬ 
shop  and  the  using  actvity.  the  Com¬ 
mittee  and  the  central  nonprofit  agency 
shall  be  advised. 


§51—5.11  Specification  changes. 

(a)  Specifications  cited  in  the  procure¬ 
ment  list  may  undergo  a  series  of 
changes,  indicated  by  successive  suffix 
letters,  to  keep  current  with  industry 
changes  and  agency  needs.  Since  it  is  not 
feasible  to  show  the  latest  revision  cur¬ 
rent  on  the  publication  date,  only  the 
basic  specification  is  referenced  in  the 
procurement  list.  Procurement  agencies 
shall  notify  the  central  nonprofit  agency 
concerned  of  the  latest  applicable  speci¬ 
fication. 

(b)  When  a  Government  department 
or  agency  is  changing  the  design  or  con¬ 
struction  of  a  commodity  on  the  procure¬ 
ment  list  that  involves  the  assignment 
of  a  new  Federal  stock  number,  the  Com¬ 
mittee  and  the  central  nonprofit  agency 
concerned  shall  normally  be  permitted  to 
comment  on  such  change  and  shall  be 
notified  of  the  change  prior  to  its  effec¬ 
tive  date. 
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